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PASS EXIMBANK 

E.O. 11652N/A 
TAGS: BEXP, PK 

SUBJECT: CHEMTEX/DUPONT PROPOSAL FOR POLYESTER PLANT 
REF: ISLAMABAD 6129; KARACHI 1421 

1. YESTERDAY AT LUNCHEON I RAISED WITH JAPANESE AMBASSADOR 
POLYESTER PLANT PROJECT AND SEEMING CLOSE COMPETITION BETWEEN 
CHEMTEX/DUPONT AND TORAY. AMBASSADOR VERY MUCH AWARE OF 
MATTER IN ITS PARTICULARS. AMBASSADOR ACKNOWLEDGED TORAY 
HAD DROPPED ITS PRICE SUBSTANTIALLY 

BUT SAID HE BELIEVES 

TORAY UNDER ONE BIG DISADVANTAGE, NAMELY TEST OF FINANCING. 

2. AMBASSADOR SAID THAT DUE TO PAKISTAN/BWGGLADESH DEBT 
SETTLEMENT PROBLEMS GOJ NOT PROVIDING INSURANCE COVERAGE FOR 
SUPPLIER CREDITS WHEREAS, HE SAID, CHEMTEX CAN SECURE CON- 
CESSIONAL FINANCING THROUGH EXIMBANK. I DID NOT COMMENT ON 
THIS ASSUMPTION BUT NOTED THAT AMOUNT OF COMMERCIAL FINANCING 
WOULD BE RELATIVELY SMALL INASMUCH AS SAUDIS PROVIDING $17 
MILLION CREDIT. 

3. AMBASSADOR REPLIED THAT NONETHELESS THE COMMERCIAL 
FINANCING WHICH WOULD BE NECESSARY WOULD BE ' LARGE FOR A 
JAPANESE COMPANY" AND. HE SAID, THAT CHEMTEX'S BETTER FIN- 
ANCING PACKAGE HAS TORAY AT SUCH A COMPETITIVE DISADVANTAGE 
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THAT "I THINK DUPONT WILL GET THE BUSINESS." 
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4. KARACHI MAY WISH RELAY THIS INFORMATION TO EDWARD 
EMERSON IN NEW YORK. 

LUPPI 
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